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of the 24th February, a three days' bank holiday was declared in
Maryland. The effect, not unnaturally, was to increase apprehension
elsewhere and to accelerate the demand for currency. A number of
States, including New York, New Jersey, Michigan, Indiana, and
Wisconsin, enacted legislation giving State banking commissioners
power to restrict withdrawals from banks. On the 25th February the
Federal authorities began to take a hand. Congress passed the so-
called 'Couzens' amendment to the National Bank Act, authorizing
the Controller of the Currency, with the approval of the Secretary of
the Treasury, to extend the same privileges to national banks in
difficulties as State banks were accorded at times of emergency; that
is, the banks might be permitted to withhold the major portion of
their deposits for six months, extensible at presidential discretion for
another six months. Within the next few days there was another
crop of bank holidays, particularly in the South. The (Sovcrnor of
Kentucky was compelled, for want of any other constitutional means
of suspending banking business, to declare 'Days of Thanksgiving',
presumably for small mercies. The great banks of New York were
unimpeachably liquid, but they were being subjected to heavy with-
drawals to meet the needs of the banks in the interior. On the 27th
February two more large States, Pennsylvania and Ohio, were added
to the list of those permitting restrictions on the withdrawal of bank
deposits.
On the evening of the 2nd March President-elect Roosevelt arrived
in Washington. Already there was talk of a national moratorium,
though the outgoing Administration would naturally be reluctant
to assume such a responsibility. Eleven States (Alabama, Arizona,
California, Kentucky, Louisiana, Maryland, Michigan, Nevada, Okla-
homa, Oregon, and Tennessee) had already declared bank holidays.
The New York situation was causing particular anxiety. During the
first three weeks of February, New York banks supplied to banks in
other parts of the country nearly $500,000,000 in cash by drawing
upon theu; excess reserves and by selling bills. The banks in New
York City that were members of the Federal Reserve system lost
$444,000,000 in deposits in the week ended the 1st March. The
Federal Reserve Bank of New York, which on the ICth February had
tried to ease the situation by lowering its buying rate for 90-day bills
to i Per cent., was forced to raise the rate progressively to J per cent,
on the 27th February, 1J per cent, on the 1st March, 2 per cent, on
the* 2nd March and 3J per cent, on the 3rd March. The rediscount
rate (corresponding to London bank rate) was raised from 1>J to 3*
per cent, on the 2nd March. The loss of gold from bank and Treasury

